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Timeline of events related to Pinnacle Ranch leasing Wright 5-35 oil well to Native American Energy

Group.

June 6'n 2oo5

The first lease was signed for three years in the amount of 5480.00 for 1.60 acres at $30.00 per acre.

rhis agreement also included a bill-of-sale whereby Pinnacle Ranch sold NAEG the tanks, pumping unit

with motor and downhole equipment including tubing, rods, pump and cilsing in the amount of

s8,000.00.

June gth 2oo8

Because the above lease had not been recorded in McCone County and NAEG employees had lost the

original lease, they asked if Pinnacle Ranch would sign a new lease. Pinnacle signed a ne\ / lease but

overlooked the fact it was the same lease however it was dated June gth, 2oo8 which gave NAEG another

two years for nothing. During the September through December 2008 tinne period NAEG moved a

workover rig onto the well and started doing some swab testing and chemical treatments' Also their

crews started tearing down some old fence and tearing apart the existingy treater on location. Debris

and oil spills from swab testing were not cleaned up.

November 3'd 2oo8

NAEG submitted request for change of operator status to Board of Oil and Gas.

December 2'd Taog

Ron prevost, area field inspector for the Montana Board Oil and Gas Conservation, ilssued an

inspection report stating that NAEG was not in compliance and to clean up the mess they made.

June 24th 2oo9

The MB9GC issued public notice to NAEG to appear for a show cause hearing at their July 8th and 9th

meeting regarding NAEG's request for change of operator status on the Wright well and also their failure

to clean uP same well.

october 12th 2010

pictures of the Wright well show same mess as Ron Prevost saw in December of 2008.

October 20th -November 10th 2010 (approximately)

Shennum Construction of Circle MT moved equipment onto the location and started extensive

cleanup. Old piping, treater and other junk was piled on north side of lor:ation and berms were built

around tank battery and treater site. Also scoria was hauled in and leveled on location. (note) Shennum

Construction has not been paid for this work,

December 7'h 2010

NAEG received change of operator status.
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January -August 2011

Nothing was done and no oil was produced fronn the wright well during this time. Numerous calls to

NAEG resulted in the continuing same response. They were planning on well updates as soon as funding

became available which was always just around the corner'

September 2011

NAEG begins digging in new flow lines from wellhead to treater site ancl from treater site to tanks.

October znd through October 31"

Workover crew and Semjet do extensive downhole work. A refurbished treater is installed and piping

is connected.

November 13th 2011

Well is started.

November L4th-December 29th 20L1

well is pumping but is too fast at g.5 to 9.0 strokes per minute. As a result the rods part downhole and

NAEG brings their workover rig in to pull rods and repair. Unit is slowed down to approximately 5'75

strokes per minute. on December 5th, Mitchell oil Field service is on location and resets and strokes

pump unit. Well is turned on pumps a few days until 30hp. motor burns up. On December 29*h, Mitchell

is again is on location to reset weights. Landsrud Electric is on location to wire in new 30hp. motor. Well

is restarted.

January 3L" 2012

Well is pumping but new motor is overheating and tripping breakers. Well is shut down and NAEG

plans on removing 30hp and replacing with 50hp.

February 1"-September 1"" 2012

March 15'h Flowline between wellhead and treater blows out. NAEG does nothing. Well is shut down.

Calls to NAEG yield nothing but promises to restart the well first in April, then June, then August' On

June 14th, NAEG appears before the MBOGC for another show cause heilring for not cleaning up weeds

etc. on the Wright well. NAEG receives three notices from field inspector to clean up weeds on location'

September zo'h zotz

NAEG pays Jay and Jared Wright up front to clean up weeds, mow grass and generally clean up

location. Work is done and passes inspection. Flowline between wellhead and treater is repaired.

September 28th 2o!2

Wellhead is opened and starts flowing.
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october 8'h 201.2

pump unit is started with new 50hp, motor. Between September 28th and October 8th the well averaged

9.1 barrels oil per day and 18.8 barrels water. Between october 8th and October 29th the well produced

259 barrels oil averagin gr2.3 barrels per day and 3,298 barrels water averaging 157 barrels per day.

Also during this time.tay and Jared wright installed a 55 gallon barrel withr expanded metal cover at the

end of each load line as well as one set each of safety steps over the tank and treater berms.

october zgth-gll" 2oL2

Jeannie Rosseland Trucking was the contractor hauling production saltwater away. Because NAEG

failed to pay as per her contract with them the well was shut in on October 29tn and has not produced

any oil since that time. oil in the tank was circulated on the 30th and one load was hauled on the 31".

November 21"'2OL2

pinnacle Ranch received a royalty check from Shell Trading for two loads of oilfrom the Wright well.

Raj Nanvaan of NAEG is contacted by Jay Wright about the obvious discrepancy and is advised to cash

the check as an early Christmas present as Shell Trading has contingencies for this type of thing. Pinnacle

Ranch returns the check and is issued a check for the amount of one load'

December L6'h 2OL2 (approximately)

Raj Nanvaan and Joe D'Ariggo of NAEG met with Jay Wright at the Wright well site. At this time NAEG

presented a timeline and list of expenses incurred by them since they took over the well in 2006. They

insisted they would be back to start the well either the first, second or third week of January. Wright

informed NAEG that November 1't 2012 is day one and counting of the 90 day production clause in the

oil lease between NAEG and Pinnacle Ranch.

February 4tn 2013

A certified letter is sent to NAEG informing them that because they have not made any attempts at

producing the Wright well or any attempts to rework the well, the lease between NAEG and Pinnacle

Ranch was in default and therefor terminated.

March 15th 2013

Jay Wright sent a change of operator form to NAEG and requested that they transfer operator status

to Pinnacle Ranch.

As of March 12th 2013 Jay Wright has not been paid for work done in September and October of 2012.

April 3'd 2013

pinnacle Ranch and Jay Wright have not heard anything from NAEG or its legal counsel since notice of
default and termination was sent on February 4h.
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NATIVE AMERICAN EIVERGY GROUP WELL PRCDUCTICN

Cox 7 -L, NE N E Section 7 T2gN R50E
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S. Wright 5-35, SW NW Section 35 T24N R46E
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Beerf 22-24, C SE NW Section 24T23N R4gE
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Beery No. 2, S/2 NE NE Section 24 T23N R49E
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Mason 7-L6, SE SE Section 7 T2gN R50E
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BEFOR-E THE BOARD OF OILANID GAS CONSERVATION
OF THE STATE OF MONTANA

':'

upoN THE EOARD"'S_O\ 4V MOT]ON TO REQUIRE ORDER 365_2072NATIVE AI/fiRICAN ENERcy cROLIp, INC, TO
- . APPEAR AND SHOW CAUSE, IF ANY IT HAS, WHY. 

IT'S $IOOO F]NE ORDERED INi BOARD ONIEN
301-2012 SHOT]LD NOT BE DOTIB],ED AND/OR
OTHER PENALTIES APPLIED FOR FA]LURE:IO
CLEAN UP THEFO]ILOWING TWO WELL S]TES
]N MCCONE COLI{fY, N{ONTANA; 1) THE
s. wRtcHT 5-35 WEI_L LOCATED rN rnr-swvw
OF SECTION 35, T24[r];ft46E; AND 2) THE BEERY #2
\\,ELL LOCATED iN ITHE SZNE%rVEZ Or-
SECTION 24, T23N_Ri49E.

I

DocltetNo, 3Sl-2012 
|

i

I 
Reporr of the Board

The above enti,tled :i:tj^tr|., on regularll, follearing on the 9th day of August ,2012 atthe Boar.d,shearing room at its offile at:535 st, Jolms Airnue in Bilings fu";;;;; furru*nt to the order of the Board of ojlarld Gas couser'ation of ttre state of Mr:'tana, hereinafter rJferred to as'ihe goarct. Member Don Bradshara,wasabsent' At this time *{,0^?::l::n*:l)'yt presentecl, srarements and exhibirs were recejved., ancl gie Boarcl thentook the c.ause under adrl,isement; and, tle Board having nt5, ,onsia.r.Jln, testirnony, statenents and exhibits andall thi'gs and rnatters prlse'ted to it 6, its consiieratiJn uy att pu,tl* in ilie Doclcet, and being weil and fullyadvised in the premises,;finds and concludes as follou,s:

Findines ofFact

1' Due,properbndsufficietrtnoticewaspublishedandgivenoftlrisniatter,theliearinghereon,andofthe

:X'ffiril:,pj|ji;l'li1ffi}?f;ras 
well as the purpose of said hearlng;utt-punio were afforded o.-pportunitl, pr"rrni-

2' chief Field Inspector steve sasalti said the surface issues at the captioned ,"vells ha'e not been addressedand the $1000 fine assessed in Boarcr order 30r-20i2, and now doubred, tras not been paid.

3' Aftornel' Dort Lee \^'as present on behalf of Native American Energy Group, lnc. (Native Anrerican).He requested that tlre Board give Native Amerjcan to the october' 2012 hearing date to pay the fine,

4' The evidence indicates that taldng the following action will serve ro protect coneiative rigirts and be inthe interest ofconservation ofoil and gas in tire State ofh4ontana.

Order

IT IS THEREFORE ORDERED b1t 15s Boarcl of oil and Gas conservation of the state of Montana trrat thechief Fjeld Inspectot tnalce anangetneltts to have the surface issues at the captioned wells cleaned up using damageniitigation account funds, and tliat Native Anrerjcan Energy Group, Lrc, be billecl for.the costs in.urr"d



BOARD ORDER NO, 365-20 12

ITISFURTI.IERoRDEREDthataShow-CausehearingforbondforfeiturebeschedutedforNative

Arnerioan Energy c'oup,int'-iot'the Board's October 2012 pubtio hearing'

Done and performed by the Board of oil and Gas conservation of the state of Montana at Billings'

Montana, this 9th day of August' 2012'

BOARD OF OIL AND GAS CONSERVATION-- 
OT THE STATE OFN4ONTANA

i,inda Nelson, Chairman

Wavn" S"tlth, Vice-Chairman

ffiAA-S, Eftt Board Member

W Gfiit'ts"n, Boatcl lvlember

,lacf fing, BoaLd Member

ffiSrneGer', B oatd lvlember

ATTESTI

Teiii rl" perrigo, Executive Secretary



BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

uPoN TIIE BOARD',S OWN MOTTON TO REQUTRE
NATIVE AMERICAN ENERGY GROUP, INC. TO
APPEAR AND SHOW CAUSE, IF ANY IT HAS,
WHY FINES AND/OR ADDITIONAL PENALTIES
SHOULD NOT BE APPLIED FOR ITS FAILURE
TO ADDRESS SURFACE CLEAN-UP ISSUES IN A
TIMELY MANNER ATTHE FOLLOWING THREE
WELLS IN MCCONE COLINTY, MONTANA:
1) S, WzucHT5-35 WELL LOCATED rN THE SWNW
OF SECTION 35, T24N-R46E;
2) BEERY 2 WELL LOCATED IN THE S/,NE% NE%
OF SECTION 24, T23N-R49E; AND

ORDER 301-2012

3) BEERY 22-24WELL LOCATED iN THE CENTER
OF THE SE/ENW% OF SECTION 24" T23N-R49E.

Docket No, 351-2012

Report of the Board

The above entitled_cause came on regularly for hearing on the 14th day ofJune, 2012 attheFairgrounds
Commercial Building in Sidney, Montana, pursuant to the oLder of the Board of Oil and Gas Conservation of the
State of Montana, hereinafter referred to as the Board. Member Donald Bradshaw r.ecused himself and tooh no
further paft in the proceedings on this matter. . At this time and place testimony was presented, statements and
exhibits were received, and the Board then toolc the cause under advisement; and, the board having fully considered
the testimony, statements and exhibits and all things and matters presented to it for its consideratioi by all parties in
the Docket, and being well and fully advised in the premises, finds and concludes as follows:

Findines ofFact

1. Due, proper and sufficient notice was published and given of this matter, the hearing hereon, and of the
and place of said hearing, as well as the puryose of said hearing; all parties were afforded opportunity present

idence, oral and documentary,

2' Mr, Joe Darigo of Native American Energy Group, Inc. was pl'esent at the hearilg.

3. Mr' Jay Wright, the mineral owner at the Wright 5-35 well was present to encourage the Board to force
ive American Energy Group, Inc, to either produce the well or give up the lease.

4' The evidence indicales that taking the following action will serve to protect correlative rights and be in
interest of conservation of oil and gas in the State of Montana.

Order

IT IS THEREFORE ORDERED by the Board of Oil and Gas Conservation of the State of Montana that
ative American Energy Group, Inc, be fined $1000: $500 for failure to clean-up the Wright 5-35 location; and

for failure to clean up the Beery #2 location,

IT IS FURTHER ORDERED that if the fine is not paid and the locations are not cleaned up by July 19,



BOARD ORDER NO, 301-2012

Done and perforrned by the Board of Oil and Gas Conservation of the State of Montana at Sidney,

Montana, this 14th day of June,2012,

BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

Linda Nelson. Chairman

Wavne Smith. Vice-Chairman

Ronald S, Effa, Bsard Member

Jay Gunderson, Board Member

Jack King, Board Member

Bret Smelser, Board Member

TTEST:

H. Penigo, Executive Secretary



BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

UPON THE BOARD'S OWN MOTION TO
REQUIRE NATIVE AMERICAN ENERGY
GROUP, INC. TO APPEAR AND SHOW CAUSE,
IF ANY IT HAS, WHY IT'S PENDING CHANGE OF
OPERATOR REQUEST SHOULD NOT BE APPROVED
OR WHY OTHER PENALTIES SHOULD NOT BE ASSESSED
FOR ITS FAILURE TO CLEAN UP WELL SITES AT THE
FOLLOWING WELLS BEING REQUESTED FOR TAKEOVER:
THE S WRIGHT 5-35 WELL (Apt # 2s_0s5.05204) rN PRAIRTE
ELK FIELD IN MCCONE COUNTY AND THE
SANDVTCK l-11 WELL (Apr # 25-105 -2t278) rN NORTH
LUSTRE FIELD IN VALLEY COUNTY, MONTANA.

Docket No, 97-2009

Report of the Bqard

The above entitled cause came on for hearing on the 14th day ofOctober 2010 atthe Board's hearing room
t its office a|2535 St. Johns Avenue in Billings Montana, pursuant to the order of the Board of Oil and Gas

of the State of Montana, hereinafter referred to as the Board, Board member Ronald S. Efta was
Board mernber Don Bradshaw recused himself and took no further part in the proceedings on this matter.

t this time and place testimony was presented, staternents and exhibits were received, and the BJard then took the

:l*l:"1lT:ljil ,]}1:tli P:tl,d,h"Y:"efully,considered 
the testimony,.sraternents and exhibits and all things

matters presented to it for its consideration by all parties in the Docket, and being well and fulty advised in the
, finds and concludes as follows:

Findi4es of Fact

I ' Due, proper and sufficient notice was published and given of this matter, the hearing hereon, and of the
and place ofsald hearing, as well as the purpose ofsaid hearing; all parties were afforded o-pportunity to

evidence, oral and documentary.

2, No one from Native American Energy Group was present.

3, ChjefFieldlnspectorSteveSasaki reportedthatall clean-uphadbeencompletedatthesandvickl-11
II.in Lustre Field in Valley County, Montana. He said equipment was on location ioday and clean-up was

on the S, Wright 5-35 well in prairie Elk Field in Valiey County, Montana

3 ' The evidence indicates that taking the following action will serve to protect correlative rights and be i

ORDER 250-2010

interest of conservation of oil and gas in the State of Montana,
ln

Order

IT IS THEREFORE ORDERED by the Board of oil and Gas Conservation of the State of Montana that staff.] . ' I rD. I HE't(ts'ruKb UKDHR-BiII by the Board of Oil and Gas Conservation of the State of Montana tha

f authorlzed to process the change of operator request transferring the Sandvick 1- 1 I well to Native American
4,nergy uroup.



BOARD ORDER NO. 250-2010

IT IS FURTHER ORDERED that this matier is continued untilthe Board's December 2010 hearing, but can
be dismissed with authority to process the change of operator if clean-up is complete on the S, Wright5-35 well
prior to the hearing date,

Done and pprformed by the Board of Oil and Gas Conservation of the State of Montana at Billings,

BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

Linda Nelson" Chairman

Wayne Smith, Vice-Chairman

Jay Gunderson, Board Member

Jack l(ing, Board Member

Bret Smelser, BoaLd Member



I

UPON THE BOAhD'S OWN MOTION TO
REQUIRE NATIVE AMERICAN ENERGY
GROUP,INC. TO APPEARAND $HOW CAUSE,
IF ANY IT HAS, WHY IT'S PENDING CHANGE OF
OPERATOR REQUEST SHOULD NOT BE APPROVED
OR WHY OTHER PENALTIES SI-{OULD NOT BE ASSESSED
FOR ITS FAILURE TO CLEAN UN WELL SITES AT TI-IE
FOLLOWING WELLS BErNC nEdUESTBO FOR TAKEOVER:
THE S. WRTGHT 5-35 WELL (Apl# 25-0ss -0s204) IN pRArzuE
ELK FIELD IN MCCoNE CoUNTV AND THE
SANDVTCK 1 - I 1 WELL (Apr # 2s.11 05 -2127 8) rN NORTH
LUSTRE FIELD IN VALLEY CoLINTY, MoNTANA.

BEFORE THE BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

Order

ORDER 3-A-2010

I Report of theBoard

The above entitled 
"1f...^1": 

on for hearing on the 2nd day of December 2010 at the Board,s hearing room
at2535 St' Johns Avenue in Billings lMontana, pursuant to the ordei of the Board of Oil and Gas Conservation of the
State of Montana, hereinafter referre{ to 

.as 
the Board, The matter was discussed at the Board,s business meeting on

the 1't day of Decerrber 2010, On t{at date, at the business meeting, testimony was presented, statements and
exhibits were received, and the Boar$ then took the cause under advisement; and, thaBoard having fully considered
the testimony, statements,and :+ipt+ and atl things and matters presented to it for its considerari& oy alt parties in
the Docket, and beingwell and fullV 

[dvised 
in the premises, finds and concludes as follows:

I' Findingso:LEaqr

1 ' Due, proper and sufficierlt notice was published and given of this matter, the hearing hereon, and of the
time and place of said hearing, as wefl as the purpose of said hearing; all parties were afforded Jpportunity to
present evidence, oral and document{ry,

2. No one from Native Am{rican Energy Group was present,

3. Chief Field Inspector StelVe Sasaki reported that all clean-up had been completed at the S. Wright 5-35
well in Prairie Elk Field in McCone $ounty, Moutana. He recommended the show-ciuse be dismissed as both
well sites have now been c.leaned up,1

4. The evidence indicates t_liat taking the following action will serve to protect correlative rights and be in
the interest of conservation of oil andj gas in the State of Montana.

Docket No. 97.2009

Energv Grouo.

. .. IT IS. THEREFORE ORDER+D by the Board of oil and Gas Conservation of the State of Montana that staff
ls aumonzed to process the change o{ operator request transferring the S. Wright 5-35 well to Native American



BOARD OR.DER NO, 3,A-2010

Done and performed by the Board of Oil and Gas Conservation of the State of Montana at Billings, Montana,

this l't day of Deoember 2010,

BOARD OF OIL AND GAS CONSERVATION
OF THE STATE OF MONTANA

LindaNelson. Chairman

Wayne Smith, Vice-Chairman

Don Bradshaw. Board Member

Ronald S Efta. Board Member

Jay Gunderson, Board Member

Jack King, Board Member

Bret Smelser, Board Member

ATTEST:

Terri H, Perrigo, Executive Secretary



BEFORE THE BOARD OJ gp AND GAS CONSERVAT]ON
OF THE STATE OF MONTANA

-ypgN 
THE BOARD'S O\\4{ MOTTON TO REQUTREN1]lvE AMERrcAN ENER. y cno up,jNE-ro

SII4R AND sHow cAUSE, rfamvliues, wHyrrs^pENDTNG cHANGE oe o'prnarb* *tijr,r
f59urD Nor BE AppRovED on wui; blte*pENALrrEs sHouLD Nor BE nssniibi io-n ,rs
IU1uRE ro cLEAN up mr.r_siifs;irn;
FoLLowrNG wELLs BErNc nnquEsiEd ibnTAKEOVER; THE s WRIGHT s-:i wEir-- 

. ',
I+Il{3"i-_05i-0s204) rN pRArRrE Ei-r nir.o rrvy999ryE coln{ry AND rHE saNovjclfi-ii *err-
{f,p1.#:l_ l05 

_2 r27 s) iw N oRrH lusrd rriio,,vVALLEY CO LJ'NTY, MONTANA.

ORDER 134-2009

Docker No. 97-2009

The above entifled cause came otr regLrlarli' ferhearing on the I5th day of octobe r,200gin the conference
footn of the Billines Peholeutn crurt i" trr. br?r";11y. sjliile, ffi;ru.'rr, nro*unu, prr,ruunito the oraer orth.Board of oii and das Corlservation of the State of Montana, heriinafter ,.rEirra to as the Board. Mernber Don
pradshaw tecused himself ancl io.r, t" r-irr":pln'ln ,r* pro"."aing, ;,, irrir'n',*.r. Ar this rime and praceliTffi:JJ#::|]fi:Hl,lffl;:*lf.':l*iy..i.:'.:::1""d, ancnhe Board then took the cause underddvisement; and' the 

";ilrlli'iJ;"d,';;i#:i'". ':"il11;x1J::,*:l'l,i::lffi1iJiil",T:rTil;;ma*ers
{lH:iTJ:,i:,fi,[:Hi:ililion'uv 

urr p.ni.''i',, u'. n*r,.t, J"a"u,', *ii, ,,0 rury adviseJ io,r," p,..n.,,u*,.

Report of the Board

Findings of Fact

Order

lifl: *d l,ir?:lmn:arr.d 
sLrfficie't notice was published and given of this nraner, the^liearing hereo', and of the

+;;;,';;;i#rft:ffi",1,?fuis 
u'ell as the purpose of said liearini 

"lt";;;.' wer.e afforded opporrunrb, presenr

r,f'aing ,3;,X'*'nli,lffi".;,:li#: fi,?,)#:Hn*).11ff,fJ:.J;:il,:J:l::ffi:,, J,,c were present to discuss

3' TIie e'idence indicates that taking the following action will serve to nrntRni .^tror^+:.,^ -:-thd interest of conservation oroit ma^gurl;'if,.'il. of Montana. 
) to protect correlative rights ancl be in

):h*l+'i.itrffi'trfi H:HI,'JJTff :'"*i!il#y,i;ili,'ilTJ;ffi ,:' jffi ff irsTri[*",ii:ifffft 
the s' wright s-:s wett in ru"co,t. i.,rrv, Monrana ona rt. iunouicrr I - r r weu in Vailey counrv.



BOARD ORDER NO, 134'2009

Done and perfomed by the Board of oil and Gas conservation of the state of Montaha at Billings'

Mohbna, this 15th day of Qctober,2009'

BOA,RD OF OIL AND GAS CONSERVATION

OF THE STATE OF MONTANA

Linda Nelson, Chairman

Wayne Smith, Vice'Chairman

ffita s grta, Board Member

iav CunOerson, Boat'd Member

Jack King, Board Member

Biet Smelser, Board lvlember

ATTEST:

ffi;iH Perrigo, Executive Secretary


